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MIDNIGHT NEWS UPDATES 
 
 Vedanta posted 23.5% drop in net profits for the Jun-20 quarter to Rs.1033 crore even as total sales fell by 25.9% to 

Rs.15,687 crore. Vedanta’s core businesses of zinc, aluminum and oil & gas were badly hit by the slump in demand due 

to the Coronavirus pandemic. Currently, Agarwal is in the midst of delisting Vedanta India and his efforts are directed 

towards creating a war chest of $4 billion. Vedanta had net debt of Rs.24,787 crore. The stock of Vedanta Ltd has ral-

lied sharply in the Indian market on expectations of a higher delisting price. There are currently 11 buy recommenda-

tions on Vedanta. 

 

 It was a week of overall gains for the Nifty with 8 out of the 10 most valuable companies in terms of market capitaliza-

tion adding Rs.145,200 crore in value. TCS and HDFC Bank saw the highest accretion to their market cap during the 

week. In terms of specific gainers, TCS saw its market cap zooming by Rs.37,693 crore during the week. The other big 

gainer was HDFC Bank which gained close to Rs. 34,426 crore while its housing finance twin HDFC gained Rs.25,092 

crore in terms of market value. Kotak Mahindra Bank, Hindustan Unilever and Infosys also added close to Rs.18,000 

crore between them. Among the value losers, Bharti Airtel gave up around Rs.4010 crore while HCL Tech lost Rs.4003 

crore during the week. HCL entered the top-10 list just a couple of weeks back replacing ITC in the rankings. 

 

 Most real estate analysts and investors are positive about the REIT launch plans of Brookfield. It is planning a REITs 

IPO worth Rs.4000-4500 crore. Analysts believe that such a move would augur well for the future of India's office mar-

ket as a credible method of monetization. It will be the third REIT IPO to list in India after Embassy Office Parks and 

Mindspace Business Parks. Both the previous REITs IPOs got good response and also saw a strong listing. Since REITs 

is only permitted on office properties in India, it is favoured by HNIs. Brookfield is much stronger in the Northern and 

Easter parts of India. 

 

 There is good news for Serum Institute. The vaccine candidate under trial by Oxford University scientists in collabora-

tion with AstraZeneca is expected to get all requisite clearances by Dec-20. However, the actual roll out of the vaccine 

for adults may take around 6 months after the actual approval. Under the UK protocol, the vaccine will be first adminis-

tered to people over 65 and then to younger adults. The UK government has already ordered 100 million doses of the 

Oxford vaccine. Of course the vaccine effectiveness, safety, side effects still need to be understood. Serum Institute is 

the India partner. 

 

 Finance Minister, Nirmala Sitharaman, has confirmed that there were actually greenshoots visible in the GDP growth 

potential. Of course, for FY21, economists are still expecting a double digit contraction and that may still happen. 

Firstly, manufacturing activity got a boost as is evident from the Manufacturing PMI crossing the 56 levels revealing 

positive momentum in expansion. Secondly, GST collections for September at Rs.95,480 crore is the highest since 

April and hints at factory activity and services getting back on track. Lastly, passenger cars factory dispatches in Sep-20 

are up by 25% on an average. 

 

 After the International Arbitration Court, Hague, ruled in favour of Vodafone PLC in the retrospective tax case, Indian 

government is already weighing legal options. India needs to decide on a course of action fast as now even Cairn En-

ergy PLC is filing for damages worth Rs.10,247 crore. Indian government is seeking tax dues worth Rs.22,100 crore 

from Vodafone PLC but the IAC has ruled that it was in contravention of the bilateral investment pact between India 

and the Netherlands. Government can challenge the award in a court in Singapore, which was the seat of arbitration. It 

is back to a form versus substance debate. The Indian Court had already turned down this demand by the government in 

2012, post which the 2012 budget had authorized retrospective taxation, which is the bone of contention. 
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